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  Notes 30.06.2026 31.12.2025 

    
ASSETS    

    
Current assets    
Cash and cash equivalents 3 9,973,248 13,870,885 
Trade receivables 4 8,252,833 9,308,464 
Due from related parties 5 630,193 331,219 
Inventories 6 5,737,480 4,608,461 
Other current assets 7 1,119,811 782,911 
     
Total current assets  25,713,565 28,901,940 

    
Non-current assets    
Due from related parties 5 2,732,350 2,882,618 
Investment properties 8 28,221,937 28,393,592 
Property, plant and equipment 9 49,051,131 49,064,637 
Intangible assets 10 1,146,643 894,042 
Deferred tax assets 16 33,190 75,806 
Other non-current assets 7 835,562 631,270 
     
Total non-current assets  82,020,813 81,941,965 
     
Total assets  107,734,378 110,843,905 
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  Notes 30.06.2026 31.12.2025 

    
LIABILITIES    

    
Current liabilities    
Short-term borrowings 11  3,635,034 3,938,276 
Trade payables 12  5,542,755 5,881,731 
Due to related parties 13  2,062 2,017 
Current income tax liabilities 16 -- 97,649 
Other current liabilities 14  1,948,317 2,086,340 
      
Total current liabilities   11,128,168 12,006,013 

    
Non-current liabilities    
Long-term borrowings 11 34,754,578 37,649,476 
Provision for employment termination benefits 17 681,755 698,728 
Deferred tax liabilities 16 6,724,738 6,023,611 
Other non-current liabilities 14 1,104,702 1,237,967 
      
Total non-current liabilities  43,265,773 45,609,782 
     
Total liabilities   54,393,941 57,615,795 

    
EQUITY    

    
Share capital 18 4,363,428 4,363,428 
Revaluation surplus  1,662,597 1,641,023 
Actuarial losses  (273,470) (251,331) 
Currency translation reserve  1,633 7,754 
Retained earnings  45,330,455 44,780,290 

      
Equity attributable to owners of the parent   51,084,643 50,541,164 
Non-controlling interests   2,255,794 2,686,946 

      
Total equity   53,340,437 53,228,110 
        
Total liabilities and equity   107,734,378 110,843,905 
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  Notes 30.06.2026 30.06.2025 

    
Revenue 19 18,277,621 20,273,839 
Cost of sales 20 (12,906,172) (14,009,005) 
       
Gross profit  5,371,449 6,264,834 

    
Marketing, selling and distribution expenses 21 (1,265,695) (1,363,872) 
General administrative expenses 22 (1,383,239) (1,373,303) 
Other income/(expense), net 24 (85,432) 215,661 
       
Operating profit  2,637,083 3,743,320 

    
Financial income/(expense), net 25 (3,885,471) (4,533,714) 
Net monetary position gain  3,012,105 3,098,416 
       
Profit before income tax  1,763,717 2,308,022 

    
Taxation on income 16 (756,257) (672,973) 
     
Profit for the period  1,007,460 1,635,049 

    
Attributable to:    
Equity holders of the parent  860,300 1,320,356 
Non-controlling interests  147,160 314,693 
    
Earnings per share 28                3.88                   5.95 
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  30.06.2026 30.06.2025 

   
Profit for the period 1,007,460 1,635,049 

   
Actuarial gains/(losses), net of tax (21,685) 33,405 
Currency translation differences (6,121) (235,340) 
      
Total comprehensive income 979,654 1,433,114 

   
Attributable to:   
Equity holders of the parent 836,021 1,114,866 
Non-controlling interests 143,633 318,248 
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Share 

capital 
Revaluation 

surplus 
Actuarial 

gains or losses 

Currency 
translation 

reserve 
Retained 
earnings 

Equity 
attributable  
to owners of  

the parent 

Non-
controlling 

interests Total equity 

         
Balances at 1 January 2025 4,363,428  1,654,307  (230,870) 60,203  42,303,435  48,150,503  2,178,185  50,328,688 
         
Dividend distribution -- -- -- -- -- -- (208,837) (208,837) 
Total comprehensive income/(loss) -- -- 29,850  (235,340) 1,320,356  1,114,866  318,248  1,433,114 
         
Balances at 30 June 2025 4,363,428  1,654,307  (201,020) (175,137) 43,623,791  49,265,369  2,287,596  51,552,965 

         
Balances at 1 January 2026 4,363,428  1,641,023  (251,331) 7,754  44,780,290  50,541,164  2,686,946  53,228,110 
         
Dividend distribution -- -- -- -- -- -- (279,507) (279,507) 
Transactions with non-controlling interests -- 21,574  (3,981) -- (310,135) (292,542) (295,278) (587,820) 
Total comprehensive income/(loss) -- -- (18,158) (6,121) 860,300  836,021  143,633  979,654 
         
Balances at 30 June 2026 4,363,428  1,662,597  (273,470) 1,633  45,330,455  51,084,643  2,255,794  53,340,437 
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  30.06.2026 30.06.2025 
    

Operating activities:   
    
Profit before income tax               1,763,717              2,308,022 
    
Adjustment for:   
Depreciation and amortisation 1,995,843 1,707,783 
Provision for employment termination benefits 135,671 110,606 
Provision for doubtful receivables and expected credit loss 26,895 (143,840) 
Gains on sale of fixed assets and scraps (7,412) (17,856) 
Financial income (700,152) (538,812) 
Financial expense 4,585,623 5,072,526 
Monetary gains (3,012,105) (3,098,416) 
      
Cash flows from operating activities before   
   changes in operating assets and liabilities 4,788,080 5,400,013 

   
Changes in operating assets and liabilities:   
Trade receivables (484,476) (2,162,519) 
Inventories (1,129,019) (477,640) 
Other assets (561,428) (565,846) 
Trade payables 569,639 1,404,612 
Other liabilities 235,335 402,974 
Due from related parties (420,730) (72,752) 
Due to related parties 45 (3,048) 
Income tax payments (212,975) (168,024) 
Employment termination benefits payments (52,482) (35,913) 
      
Cash flows from operating activities               2,731,989               3,721,857 
    
Investing activities:   
Purchases of property, plant and equipment (2,248,310) (2,644,932) 
Advances given for purchase of property, plant and equipment (419,241) (151,718) 
Proceeds from sales of property, plant and equipment 64,817 17,856 
Proceeds from investment properties 107,749 -- 
Purchases of intangible assets (306,137) (50,758) 
Interest received 487,516 538,812 
    
Cash flows from/(used in) investing activities             (2,313,606)             (2,290,740) 
    
Financing activities:   
Proceeds from borrowings -- 3,828,277 
Repayment of borrowings (86,545) -- 
Transactions with non-controlling interests (587,820) -- 
Dividends paid (279,507) (208,837) 
Interest paid (2,103,043) (1,768,531) 
    
Cash flows from/(used in) financing activities             (3,056,915)               1,850,909 
    
Net increase/(decrease) in cash and cash equivalents (2,638,532) 3,282,026 
Inflation effect on cash and cash equivalents (1,853,775) (1,028,148) 
Foreign exchange gains on cash and cash equivalents 594,670 742,145 
Cash and cash equivalents at the beginning of the year 13,870,885 7,194,347 
    
Cash and cash equivalents at the end of the period               9,973,248             10,190,370 
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1. Organisation and nature of activities 
 
Limak Çimento Sanayi ve Ticaret A.Ş. (“Limak Çimento” or “the Company”) was incorporated in 1978. The principal 
activities of the Company and its subsidiaries (together “the Group”), comprise manufacturing of cement, clinker and 
ready mix concrete. The Company is a member of Limak group of companies. The Company’s parent is Limak İnşaat 
Sanayi ve Ticaret A.Ş. and the Company is ultimately controlled by Limak Holding A.Ş.. 
 
The registered address of the Company: 
Siirt Yolu Üzeri 4. Km No. 1, Kurtalan, Siirt, Türkiye. 
 
The following table sets out the subsidiaries and shows the Company’s ownership interest in these entities: 
 

    30.06.2026 31.12.2025 

 Country 
Effective 

interest % 
Effective 

interest % 
 

Subsidiaries     
    
Limak Doğu Anadolu Çimento Sanayi ve Ticaret A.Ş. Türkiye 73.19 69.88 
Limak Afrika SA Ivory Coast 100.00 100.00 
Limak Cimentos SA Mozambique 100.00 100.00 
Limak Cement FZE Dubai 100.00 100.00 
Limak Ege Çimento Sanayi ve Ticaret A.Ş. Türkiye 100.00 100.00 
Limak Cement Denmark ApS. Denmark 100.00 100.00 
    

Joint ventures    
    
Muğla Yapı Malzemeleri Sanayi ve Ticaret A.Ş. Türkiye 50.00 50.00 
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2. Basis of presentation of the consolidated financial statements 
 

2.1 Basis of presentation  
 

The Company and its subsidiaries registered in Türkiye maintain their books of accounts and prepare their statutory 
financial statements in accordance with the Turkish Commercial Code (“TCC”), tax legislation, and the Uniform 
Chart of Accounts issued by the Ministry of Treasury and Finance. Foreign subsidiaries maintain their books of 
account and prepare their statutory financial statements in their local currencies in accordance with their commercial 
practices and tax legislations. 
 
The consolidated financial statements have been prepared in accordance with International Financial Reporting 
Standards (“IFRS”) promulgated by the International Accounting Standards Board (the “IASB”). 
 
The consolidated financial statements have been prepared based on the statutory records, with adjustments and 
reclassifications for the purpose of fair presentation in accordance with IFRS. 

  
Functional and reporting currency  
 
The financial statements are presented in the currency of the primary economic environment in which the entity 
operates (its functional currency). The consolidated financial statements are presented in TRY, which is the 
Company’s functional and presentation currency. 
 
Transactions and balances 
 
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the 
dates of the transactions or valuation where items are remeasured. Foreign exchange gains and losses resulting from 
the settlement of such transactions and from the translation at period-end exchange rates of monetary assets and 
liabilities denominated in foreign currencies are recognised in the statement of profit or loss except when deferred in 
other comprehensive income as qualifying cash flow hedges. The results and financial position of all the Group 
entities that have a functional currency different from the presentation currency are translated into the presentation 
currency as follows: 
 
- Assets and liabilities for each balance sheet presented are translated at the closing rate at the date of that balance 

sheet, 
- Income and expenses for each income statement are translated at average exchange rates unless this average is 

not a reasonable approximation of the cumulative effect of the prevailing exchange rates on the transaction dates 
in which case income and expenses are translated at the rate on the dates of the transactions, and 

- All resulting exchange differences are recognised as a separate component of equity (currency translation 
reserve), in other comprehensive income. 

 
Basis of measurement 
 
The consolidated financial statements have been prepared on the historical cost basis, except for the effects of inflation 
in Türkiye and except for certain assets and liabilities presented with their fair values. 

 
Financial reporting in hyperinflationary economies 
 
Pursuant to the IAS 29 “Financial Reporting in Hyperinflationary Economies”, the financial statements of entities 
whose functional currency is that of a hyperinflationary economy must be adjusted for the effects of changes in a 
general price index. IAS 29 does not establish an absolute rate when hyperinflation is deemed to arise and IASB does 
not identify specific hyperinflationary jurisdictions. 
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2. Basis of presentation of the consolidated financial statements (Continued) 
 
Basis of measurement (Continued) 
 
Financial reporting in hyperinflationary economies (Continued) 
 
However, IAS 29 provides a series of non-exclusive guidelines that assist companies in exercising their judgement 
as to when restatement of financial statements becomes necessary. These guidelines consist of (i) analyzing the 
behavior of the population regarding preservation of wealth in non-monetary assets or in relatively stable foreign 
currency, prices being quoted in terms of a relatively stable currency, interest rates and wages being linked to a price 
index, and the loss of the currency’s purchasing power, and (ii) as a quantitative characteristic, verifying if the three-
year cumulative inflation rate approaches or exceeds 100%. In March 2022, the International Practices Task Force of 
the Centre for Audit Quality, which monitors countries experiencing high inflation, categorized Türkiye as a country 
with projected three-year cumulative inflation rate greater than 100% as of 28 February 2022. Therefore, entities 
whose functional currency is TRY, reporting under IFRS have been required to apply IAS 29 to their financial 
statements for periods ended on and after 30 June 2022. 
 
Under IAS 29, the consolidated financial statements are presented in terms of the measuring unit current as of  
30 June 2026. All the amounts included in the consolidated financial statements which are not stated in terms of the 
measuring unit current at the end of the reporting period are restated applying the general price index. Adjustment for 
inflation has been calculated considering the price indices published by the Turkish Statistical Institute (Turkstat). 
Such indices used to restate the financial statements at 30 June 2026 are as follows: 
 

Date Index Conversion factor Three-year inflation rate 
 
30 June 2026 129.99 1.00000 206% 
31 December 2025 110.39 1.17758 211% 
30 June 2025 98.40 1.32109 220% 
31 December 2024 84.33 1.54137 291% 
 
Effective from January 2026, Turkstat changed the reference year of the Consumer Price Index (CPI) from 2003=100 
to 2025=100. Accordingly, comparative CPI index values have been rebased to the new reference year to ensure 
consistency and comparability across reporting periods. The change has no impact on reported inflation rates. 
 
The main procedures applied for the restatements in accordance with IAS 29 are as follows: 
 
- Monetary assets and liabilities that are carried at amounts current at the reporting date are not restated because 

they are already expressed in terms of the measuring unit current at the reporting date. 
- Non-monetary assets and liabilities that are not carried at amounts current at the reporting date and components 

of equity are restated by applying the relevant conversion factors from the date of the transaction to the reporting 
date. 

- All items in the statement of profit or loss and the statement of other comprehensive income, except for those 
derived from non-monetary assets and liabilities, are restated by applying the monthly conversion factors of the 
transactions to the reporting date.  

- The effects of inflation on the net monetary position are included in the statement of profit or loss as “net 
monetary position gain”. 

- All items in the statement of cash flow are expressed in terms of the measuring unit current at the reporting date; 
and all items in the statement of cash flows are, therefore, restated by applying the relevant conversion factors 
from the date on which the transaction originated. 

- All comparative figures for the previous reporting periods have been restated by applying the general price index 
for the current period, so that the resulting comparative financial statements are presented in terms of the current 
unit of measurement as of the closing date of the reporting period. 

 
Going concern 
 
The consolidated interim financial statements have been prepared in accordance with the going concern assumption. 
The Group’s management has made an assessment of the Group’s ability to continue as a going concern and is 
satisfied that the Group has the resources to continue in business for the foreseeable future. Furthermore, management 
is not aware of any material uncertainties that may cast significant doubt upon the Group’s ability to continue as a 
going concern.  
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2. Basis of presentation of the consolidated financial statements (Continued) 
 
Comparative information 
 
The consolidated interim financial statements of the Group are prepared comparatively to enable the determination 
of the trends of the financial position and performance. The Group presented the consolidated statement of financial 
position at 30 June 2026 comparatively with the consolidated statement of financial position at 31 December 2025.  
The Group presented the consolidated statements of profit or loss, other comprehensive income, changes in equity 
and cash flows for the interim period ended 30 June 2026 comparatively with the consolidated statements of profit 
or loss, other comprehensive income, changes in equity and cash flows for the interim period ended 30 June 2025. 
 
For ensuring compliance with the current period presentation of financial statements, comparative figures are 
reclassified if necessary. 
 

2.2 Changes in the accounting policies, estimates and errors 
 
Significant changes in accounting policies or significant errors are corrected, retrospectively; by restating the prior 
period consolidated financial statements. The effect of changes in accounting estimates affecting the current period 
is recognised in the current period; the effect of changes in accounting estimates affecting current and future periods 
are recognised in the current and future periods. 
 

2.3 Amendments to new and revised International Financial Reporting Standards 
 

a) The standards, amendments and interpretations applicable as at 1 January 2026: 
 
- Amendments to IFRS 9 “Financial Instruments” and IFRS 7 “Financial Instruments: Disclosures”: Classification 

and measurement of financial instruments 
 
- Amendments to IFRS 9 “Financial Instruments” and IFRS 7 “Financial Instruments: Disclosures”: Contracts 

referencing nature-dependent electricity 
 
- Annual improvements to IFRS Accounting Standards (Volume 11): 
 

 IFRS 1 “First-time Adoption of International Financial Reporting Standards”: Hedge accounting by a first-
time adopter 

 IFRS 7 “Financial Instruments: Disclosures”: Gain or loss on derecognition  
 IFRS 9 “Financial Instruments”: Lessee derecognition of lease liabilities and transaction price 
 IFRS 10 “Consolidated Financial Statements”: Determination of a “De Facto Agent” 
 IAS 7 “Statement of Cash Flows”: Removal of cost method 

 
The Group assessed that the adoption of these amendments does not have any material effect on the Group’s 
consolidated financial statements. 
 

b) The standards, amendments and interpretations that are issued but not effective as at 30 June 2026: 
 
- Amendments to IFRS 10 “Consolidated Financial Statements” and IAS 28 “Investments in Associates and Joint 

Ventures”: Sale or contribution of assets between an investor and its associate or joint venture 
- IFRS 18 “Presentation and Disclosure in Financial Statements”: Standard for presentation and disclosure in 

financial statements 
- IFRS 19 “Subsidiaries without Public Accountability: Disclosures”: Eligible entities to elect to apply reduced 

disclosure requirements 
- Amendments to IAS 21 “The Effects of Changes in Foreign Exchange Rates”: Translation to a hyperinflationary 

presentation currency 
- IFRS 20 “Regulatory Assets and Regulatory Liabilities”: Standard for regulatory assets and regulatory liabilities 
- Amendments to IAS 28 “Investments in Associates and Joint Ventures”: Fair value option for investments in 

associates and joint ventures 
 

The Group is in the process of assessing the impact of the amendments on consolidated financial position or 
performance of the Group.  
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2. Basis of presentation of the consolidated financial statements (Continued) 
 
2.4 Summary of significant accounting policies 

 
The principal accounting policies followed in the preparation of the consolidated financial statements are set forth 
below: 
  
Principles of consolidation 
 
The consolidated interim financial statements include the accounts of the Company and its subsidiaries. The financial 
statements of the companies included in the scope of consolidation have been prepared as of the date of the 
consolidated financial statements and have been prepared in accordance with IFRS, applying uniform accounting 
policies and presentation. The results of subsidiaries are included in or excluded from consolidation based on their 
effective dates of acquisition or disposal, respectively. 
 
Subsidiaries 
 
Subsidiaries are entities over which the Group has control, either (a) through the power to exercise more than 50% of 
voting rights relating to shares in the companies as a result of ownership interest owned directly and indirectly by 
itself, and companies owned by them whereby the Company exercises control over the ownership interest of the 
shares held by them or (b) although not having the power to exercise more than 50% of the voting rights, otherwise 
has the power to exercise control over financial and operating policies. The Group controls an entity when it is 
exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those 
returns through its power over the entity. Subsidiaries are fully consolidated from the date on which control is 
transferred to the Group and deconsolidated from the date that control ceases.  
 
The Group combines individual income and expenses, assets and liabilities and cash flows of subsidiaries on a line-
by-line basis with similar items in the consolidated financial statements. Intercompany transactions, balances and 
unrealised gains/losses on transactions between group companies are eliminated on consolidation. 
 
Non-controlling interests 
 
The minority shares in the net assets and operating results of subsidiaries are separately classified in the consolidated 
statements of financial position and statements of profit or loss as “non-controlling interests”. 

 
Investment in joint ventures 
 
Joint ventures are entities over which the Group has joint control. Joint control is the contractually agreed sharing of 
control of an arrangement, which exists only when decisions about the relevant activities require the unanimous 
consent of the parties sharing control. Investments in joint ventures are accounted for using the equity method of 
accounting and are initially recognised at cost and adjusted thereafter to recognise the Group’s share of the post-
acquisition profits or losses and movements in consolidated statement of other comprehensive income.  
 
Considering the net assets of the joint venture is immaterial to the Group and the expected cash flows in foreseeable 
future cannot be reliably estimated, the Group concluded the recoverable amount of its joint venture as uncertain. 
Accordingly, the Group reduced the carrying value of its investment in joint ventures to zero. 
 
Business combinations 
 
A business combination is accounted for using the acquisition method. The consideration transferred in a business 
combination is measured at fair value, which is calculated as the sum of the acquisition-date fair values of the assets 
transferred by the Group, liabilities incurred by the Group to the former owners of the acquiree and the equity interests 
issued by the Group in exchange for control of the acquiree. Acquisition-related costs are generally recognised in 
profit or loss as incurred. 
 
In accordance with IFRS 3, goodwill is measured as the excess of the sum of the consideration transferred over the 
net of the acquisition-date amounts of the identifiable assets acquired and the liabilities assumed.  
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2. Basis of presentation of the consolidated financial statements (Continued) 
 
Related parties 
 
Shareholders, members of board of directors and key management personnel, in each case together with their families 
and companies controlled by or affiliated with them, associates and joint ventures are considered and referred to as 
related parties. 
 
Cash and cash equivalents 

 
Cash and cash equivalents comprise of cash on hand, bank deposits and short-term investments, which can easily be 
converted into cash for a known amount, has high liquidity with maturities of 3 months or less.  
 
Trade receivables  
 
Trade receivables that are recognised by way of providing goods or services directly to a debtor are accounted for 
initially at fair value and subsequently are measured at amortised cost, using the effective interest method, less 
provision for impairment, if any. 
 
A credit risk provision for trade receivables is established if there is objective evidence that the Group will not be 
able to collect all amounts due. The amount of the provision is the difference between the carrying amount and the 
recoverable amount. The recoverable amount is the present value of all cash flows, including amounts recoverable 
from guarantees and collateral, discounted by the original effective interest rate of the originated receivables at 
inception. 
 
If the amount of the impairment subsequently decreases due to an event occurring after the write-down, the release 
of the provision is credited to the consolidated statements of profit or loss. 
 
Impairment 
 
The Group has preferred to apply “simplified approach” defined in IFRS 9 for the recognition of impairment losses 
on trade receivables, carried at amortised cost and that do not comprise of any significant finance component (those 
with maturity less than 12 months). In accordance with the simplified approach, the Group measures the loss 
allowances regarding its trade receivables at an amount equal to “lifetime expected credit losses” except incurred 
credit losses in which trade receivables are already impaired for a specific reason. 
 
Inventories 
 
Inventories are valued on the basis of the weighted average method by considering the cost or the net realisable value, 
whichever is the lowest. Net realisable value is the estimated selling price in the ordinary course of business, less the 
cost of completion and selling expenses. The cost of inventories covers all purchasing costs, conversion costs and 
other expenses made to bring the inventories into their current state and condition. 
 
Investment properties 
 
Investment properties are properties held to earn rentals and/or for capital appreciation, including property under 
construction for such purposes. Investment properties are measured initially at cost, including transaction costs. 
Subsequent to initial recognition, investment properties are stated at fair value. When an owner-occupied property 
becomes an investment property carried at fair value, the Group applies IAS 16 up to the date of change in use and 
the carrying value of the owner occupied property is treated as its deemed cost for subsequent accounting. Any change 
in the fair value of investment properties is recognised in profit or loss. Fair value gains or losses on investment 
properties are recognised based on individual valuations by certified independent real estate experts. 
 
An investment property is derecognised upon disposal or when the investment property is permanently withdrawn 
from use and no future economic benefits are expected from disposal. Any gain or loss arising on derecognition of 
the property (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is 
included in profit or loss in the period in which the property is derecognised.  
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2. Basis of presentation of the consolidated financial statements (Continued) 
 

Property, plant and equipment 
 
Property, plant and equipment (except for lands) are carried at acquisition cost, less any accumulated depreciation 
and any impairment loss. Lands are measured at their estimated fair value. 
 
Depreciation on property, plant and equipment (except for lands) is calculated using the straight-line method to 
allocate their cost to their residual values over their estimated useful lives as follows: 
  
Land improvements 10-25 years 
Buildings 25-50 years 
Machinery and equipment 4-20 years 
Motor vehicles 5-7 years 
Fixtures and fittings  3-15 years 
Other fixed assets 4-8 years 
 
Estimated useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period. 
 
The cost of an item of property, plant and equipment comprises: 
 
- Acquisition costs, including import duties and non-refundable purchase taxes, less discounts and rebates 
- Any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of 

operating 
- Employee benefits arising directly from the construction or acquisition of the item of the asset 
- Site preparation and expropriation costs for the construction works 
- Initial delivery and handling costs 
- Installation and assembly costs 
- Professional fees 
- Borrowing costs eligible for capitalisation 
 
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only 
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the 
item can be measured reliably. The carrying amount of the replaced part is derecognised. All other repairs and 
maintenance are charged to the consolidated statement of profit or loss during the financial period in which they are 
incurred. 
 
Property, plant and equipment are reviewed for impairment whenever events or changes in circumstances indicate 
that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the 
asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value 
less costs to sell and value in use. Fair value less cost to sell is the amount obtainable from the sale of an asset less 
the costs of disposal. Value in use is the present value of the future cash flows expected to be derived from an asset. 
 
Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised 
within other income or other expense in the consolidated statement of profit or loss.  
 
Revaluation gains or losses on lands are recognised based on individual valuations by certified independent real estate 
experts. 
 
Intangible assets 
 
Intangible assets comprise software licenses and other rights. Intangible assets are initially recognised at acquisition 
cost and amortised on a straight-line method over the contract terms or a period not exceeding 5 years.  
 
Intangible assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying 
amount may not be recoverable. Whenever there is an indication that the intangible is impaired, the carrying amount 
of the intangible asset is reduced to its recoverable amount and the impairment loss is recognised as an expense. 

  



 
 

LİMAK ÇİMENTO SANAYİ VE TİCARET A.Ş. 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE INTERIM PERIOD ENDED 30 JUNE 2026 
(Amounts on tables expressed in thousands of Turkish Lira (“TRY”) in terms of purchasing power of the TRY on 30 June 2026 unless otherwise stated.) 

 

14 
 

2. Basis of presentation of the consolidated financial statements (Continued) 
 
Leases 
 
Lessee 
 
At inception of a contract, the Group assesses whether the contract contains a lease. A contract contains a lease if the 
contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. 
 
The Group considers following indicators for the assessment of whether a contract conveys the right to control the 
use of an identified asset for a period of time or not: 
 
- The contract includes an identified asset, 
- A capacity portion of an asset is physically distinct or represents substantially all of the capacity of an asset, 
- Group has the right to obtain substantially all of the economic benefits from use of the identified asset, 
- Group has the right to direct the use of an identified asset. 
 
The Group recognises a right-of-use asset and a lease liability at the commencement date of the lease following the 
consideration of the above mentioned factors. 
 
The lease liabilities are measured at their present value by discounting the unrealised lease payments using the 
Group’s incremental borrowing rate at the date of initial application and classified as other liabilities. The right-of-
use assets are accounted for at an amount equal to the lease liabilities (adjusted for the amount of prepaid or accrued 
lease payments) and classified under property, plant and equipment. 
 
Lessor 
 
All the leases that the Group is the lessor are operating leases. Assets leased out under operating leases are classified 
under property, plant and equipment in the consolidated statement of financial position. Rental income is recognised 
in the consolidated statement of profit or loss on a straight-line basis over the lease term. 
 
Impairment of assets 
 
Assets that have indefinite useful lives, for example goodwill, are not subject to amortisation and are tested annually 
for impairment. Assets that are subject to amortisation are reviewed for impairment whenever events or changes in 
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the 
amount by which the asset’s carrying amount exceeds its recoverable amount. Recoverable amount is the higher of 
an asset’s fair value less costs to sell or value in use. For the purpose of assessing impairment, assets are grouped at 
the lowest levels for which there are separately identifiable cash flows (cash generating units). Non-financial assets 
other than goodwill that suffered impairment are reviewed for possible reversal of the impairment at each reporting 
date. 
 
Borrowings 
 
Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently carried 
at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value is 
recognised in the statement of profit or loss over the period of the borrowings using the effective interest method.  

 

Fees paid on the establishment of borrowings are recognised as transaction costs of the borrowing to the extent that it 
is probable that some or all of the borrowing will be drawn down. In this case, the fee is deferred until the draw-down 
occurs. To the extent there is no evidence that it is probable that some or all of the borrowing will be drawn down, the 
fee is capitalised as a pre-payment for liquidity services and amortised over the period of the facility to which it relates. 
 
Borrowing costs 
 

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are 
assets that necessarily take a considerable time to get ready for their intended use or sale, are added to the cost of 
those assets, until such time as the assets are substantially ready for their intended use or sale. Investment income 
earned by the temporary investment of the part of the borrowing not yet used is deducted from the borrowing costs 
eligible for capitalisation. All other borrowing costs are recognised in profit or loss in the period in which they are 
incurred.  
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2. Basis of presentation of the consolidated financial statements (Continued) 
 
Taxation and deferred income taxes  
 
Taxes on income for the period comprise current tax and the change in deferred income taxes. Current year tax 
liability consists of the taxes calculated over the taxable portion of the current year income by reference to corporate 
income tax rates enacted as of the balance sheet date and adjustments provided for previous years’ income tax 
liabilities. 
 
Deferred income tax is provided, using the liability method, for all temporary differences arising between the tax base 
of assets and liabilities and their carrying values for financial reporting purposes. Currently enacted tax rates are used 
to determine deferred income taxes. 
 
Deferred income tax liabilities are recognised for all taxable temporary differences, whereas deferred income tax 
assets resulting from deductible temporary differences and unused investment incentives are recognised to the extent 
that it is probable that future taxable profit will be available against which the deductible temporary difference can 
be utilised. 
 
Deferred income tax assets and deferred income tax liabilities related to income taxes levied by the same taxation 
authority are offset when there is a legally enforceable right to set off current tax assets against current tax liabilities. 
 
Trade payables 
 
Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business 
from suppliers. Trade payables are recognised initially at fair value and subsequently measured at amortised cost 
using the effective interest method. 
 
Revenue recognition  
 
Revenue is accounted for in the consolidated financial statements within the scope of the five-stage model below.  
 
- Identification of customer contracts,  
- Identification of performance obligations,  
- Determination of the transaction price in the contracts,  
- Allocation of transaction price to the performance obligations,  
- Recognition of revenue when the performance obligations are satisfied. 
 
Revenue related to the performance obligations that are the transfers of goods and services by nature is recognized 
when the control of the goods and services is transferred to the customer. 
 
While the Group evaluates the transfer of control of the goods or services sold to the customer, 
 
- Ownership of the Group’s right to collect goods or services,  
- The customer's legal ownership of the goods or services,  
- Transfer of possession of goods or services,  
- Customer's ownership of significant risks and rewards arising from ownership of the goods or services, 
- Customer's acceptance of the good or service.  
 
The Group evaluates each contracted obligation separately and respective obligations, committed to deliver the 
distinct goods or perform services, are determined as separate performance obligations. 
 
When a performance obligation is satisfied by transferring promised goods or services to a customer, the Group 
recognises the revenue as the amount of the transaction price that is allocated to that performance obligation. The 
goods or services are transferred when the control of the goods or services is delivered to the customers. 
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2. Basis of presentation of the consolidated financial statements (Continued) 
 
Provision for employment termination benefits  
 
Provision for employment termination benefits, as required by the Turkish Labour Law, represents the estimated 
present value of the future probable obligation of the Group arising from the retirement of the employees. Provision 
which is allocated by using defined benefit pension’s current value according to actuarial estimations is calculated by 
using estimated liability method. 
 
Financial instruments  
 
Classification and measurement 
 
The Group classifies its financial assets and liabilities in three categories: financial assets and liabilities “measured at 
amortised cost”, financial assets and liabilities “measured at fair value through profit or loss”, financial assets and 
liabilities “measured at fair value through other comprehensive income”. The classification of financial assets and 
financial liabilities are determined considering the entity’s business model for managing these and the contractual cash 
flow characteristics of the financial asset or liability. The appropriate classification of financial assets or liabilities is 
determined at the initial recognition. 
 
Financial assets and liabilities measured at amortised cost 
 
“Financial assets and liabilities measured at amortised cost” are not actively traded and non-derivative assets and 
liabilities that are held within a business model whose objective is to hold assets or liabilities in order to be entitled to 
contractual cash flows and the contractual terms of the financial assets and liabilities give rise on specified dates to cash 
flows that are solely payments of principal and interest on the principal amount outstanding. Financial assets and 
liabilities carried at amortised cost are measured at their fair value at initial recognition and by effective interest rate 
method at subsequent measurements. Gains and losses on valuation of non-derivative financial assets and liabilities 
measured at amortised cost are accounted for under the statement of profit or loss. 
 
Financial assets and liabilities measured at fair value through profit or loss 
 
Financial assets and liabilities in this category are measured at their fair values at initial recognition and subsequent 
measurement. Gains and losses on valuation of these financial assets and liabilities are accounted for under profit or 
loss. 
 
Financial assets and liabilities measured at fair value through other comprehensive income 
 
Financial assets and liabilities in this category are measured at their fair values at initial recognition and subsequent 
measurement. Gains and losses on valuation of these financial assets and liabilities are accounted for under other 
comprehensive income.   
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2. Basis of presentation of the consolidated financial statements (Continued) 
 
Offsetting 
 
All items with significant amounts and nature, even with similar characteristics, are presented separately in the 
consolidated financial statements. Insignificant amounts are grouped and presented by means of items having similar 
substance and function. 
 
Events after the reporting period 
 
The Group adjusts the amounts recognised in the consolidated financial statements to reflect the adjusting events after 
the reporting period. If non-adjusting events after the balance sheet date have material influences on the economic 
decisions of users of the consolidated financial statements, they are disclosed in the notes to the consolidated financial 
statements. 
 
Dividend distribution 
 
Dividend distribution to the shareholders is recognised as a liability in the consolidated financial statements in the 
period in which the dividends are approved by the Company’s shareholders. 
 
Provisions 
 
Provisions are recognised when, and only when the Group has a present obligation as a result of a past event and it is 
probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a 
reliable estimate can be made of the amount of the obligation. Provisions are recognised by the amortised amount as 
of balance sheet date in case that the monetary loss is material. Provisions are reviewed at each balance sheet date 
and adjusted to reflect the current best estimate. 
 
Commitments and contingencies 
 
Transactions that may give rise to contingencies and commitments are those where the outcome and the performance 
of which will be ultimately confirmed only on the occurrence or non-occurrence of certain future events, unless the 
expected performance is remote. Accordingly, contingent losses are recognised in the consolidated financial 
statements if a reasonable estimate of the amount of the resulting loss can be made. Contingent gains are reflected 
only if it is probable that the gain will be realised. 
 
Use of estimates 
 
The preparation of consolidated financial statements in conformity with IFRS requires management to make estimates 
and assumptions that affect reported amounts of assets and liabilities and disclosure of contingent assets and liabilities 
at the date of the consolidated interim financial statements, and the reported amounts of revenues and expenses during 
the reporting period. Actual results could differ from these estimates. These estimates are reviewed periodically and, 
as adjustments become necessary, they are reported in earnings in the periods in which they become known.  
 
Earnings per share  
 
Earnings per share presented in the consolidated statement of profit or loss are determined by dividing consolidated 
profit or loss attributable to equity holders of the parent by the weighted average number of such shares outstanding 
during the year concerned. The Group’s earnings per share are calculated in accordance with IAS 33 “Earnings Per 
Share”. 
  



 
 

LİMAK ÇİMENTO SANAYİ VE TİCARET A.Ş. 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE INTERIM PERIOD ENDED 30 JUNE 2026 
(Amounts on tables expressed in thousands of Turkish Lira (“TRY”) in terms of purchasing power of the TRY on 30 June 2026 unless otherwise stated.) 

 

18 
 

3. Cash and cash equivalents 
 
 30.06.2026 31.12.2025 
   

Cash on hand 19,379 5,858 
Cash at banks    
- demand deposits 8,365,059 10,598,107 
- time deposits 1,193,038 3,151,621 

Marketable securities    
- investment funds 274,004 58,938 

Other 121,768 56,361 
    

 9,973,248 13,870,885 

 
As at 30 June 2026 and 31 December 2025, terms of the time deposits are less than three months. 
 

4. Trade receivables 
 
 30.06.2026 31.12.2025 
    
Customers 5,874,638 6,277,426 
Cheques and notes receivables, net 2,640,567 3,306,138 
Provision for doubtful receivables and expected credit loss (-) (262,372) (275,100) 
     

 8,252,833 9,308,464 

 
Movements of provision for doubtful receivables and expected credit loss are as follows: 
 

 
01.01- 

30.06.2026 
01.01- 

30.06.2025 
    

Balance at the beginning of the year 275,100 307,513 
   
Provision charge  29,636 23,910 
Collections and reversals (2,741) (167,750) 
Monetary gains (34,734) (14,147) 
Translation differences (4,889) 6,580 
   
Balance at the end of the period                 262,372                156,106 
 

5. Due from related parties 
 
Current 30.06.2026 31.12.2025 
    
Limak İnşaat Sanayi ve Ticaret A.Ş. 554,026 270,763 
Limak-Mapa İş Ortaklığı Ticari İşletmesi 36,146 40,891 
Limçim Çimento Sanayi ve Ticaret A.Ş. 31,288 12,827 
Other 8,733 6,738 
     

                 630,193                331,219 
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5. Due from related parties (Continued) 
 

Non-current 30.06.2026 31.12.2025 
    
Limak Holding A.Ş. 2,732,350 2,882,618 
   

              2,732,350             2,882,618 
 

Receivables comprise USD-denominated long-term funds provided to shareholders, bearing interest at an annual rate 
of 4.60%. 

 
6. Inventories 
 

 30.06.2026 31.12.2025 
    
Raw materials 4,442,982 3,903,552 
Work in process 1,008,565 425,176 
Finished goods 285,933 279,733 
     

               5,737,480             4,608,461 
 
7. Other assets 
 

Other current assets 30.06.2026 31.12.2025 
   
Prepaid expenses 696,051 465,881 
Prepaid income taxes 231,874 150,013 
Advances given 140,132 86,870 
Value added tax receivables  34,854 36,019 
Other  16,900 44,128 
     

 1,119,811 782,911 
 

Other non-current assets 30.06.2026 31.12.2025 
    
Advances given 782,875 607,117 
Deposits and guarantees given 52,687 24,153 
     

 835,562 631,270 
 
8. Investment properties 
 

 
01.01- 

30.06.2026 
01.01- 

30.06.2025 
    

Balances at the beginning of the year 28,393,592           31,291,518 
   
Disposal (149,965) -- 
Translation differences (21,690) -- 
     
Balances at the end of the period 28,221,937 31,291,518 

 
Investment properties include land development projects in Ankara, Gaziantep and Balıkesir. 
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9. Property, plant and equipment 
 

01.01.2026 Additions Disposals Transfers 
Translation 
differences 30.06.2026 

       
Cost       
Lands 12,224,098 141,311 -- -- (35,383) 12,330,026 
Land improvements 2,919,422 11,357 -- 34,925 (74,821) 2,890,883 
Buildings 11,521,740 151,282 -- 244,307 (78,519) 11,838,810 
Machinery and equipment 72,041,894 751,472 (2,860) 1,249,989 (463,468) 73,577,027 
Motor vehicles 1,224,580 55,091 (21,609) 41,692 (9,753) 1,290,001 
Fixtures and fittings 1,428,341 51,482 (1,454) 5,522 (2,712) 1,481,179 
Other fixed assets  687,122 2,315 -- 4,146 -- 693,583 
Construction in progress 3,780,523 1,167,001 -- (1,580,581) (31,647) 3,335,296 
             
 105,827,720 2,331,311 (25,923) -- (696,303) 107,436,805 
       
Accumulated depreciation       
Land improvements (1,970,569) (58,182) -- -- 19,645 (2,009,106) 
Buildings (5,857,869) (165,717) -- -- 30,915 (5,992,671) 
Machinery and equipment (47,194,559) (1,517,711) 2,776 -- 248,428 (48,461,066) 
Motor vehicles (427,941) (122,785) 7,092 -- 8,358 (535,276) 
Fixtures and fittings (1,094,360) (36,292) 866 -- 1,636 (1,128,150) 
Other fixed assets (217,785) (41,620) -- -- -- (259,405) 
         
 (56,763,083) (1,942,307) 10,734 -- 308,982 (58,385,674) 
             
Net book value 49,064,637      49,051,131 
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9. Property, plant and equipment (Continued) 
 

01.01.2025 Additions Disposals Transfers 
Translation 
differences 30.06.2025 

       
Cost       
Lands 12,191,003 231,442 -- -- 27,010 12,449,455 
Land improvements 2,654,155 22,238 -- 15,013 55,196 2,746,602 
Buildings 10,963,117 75,441 -- 158,660 10,401 11,207,619 
Machinery and equipment 67,628,178 558,137 -- 147,738 151,149 68,485,202 
Motor vehicles 605,222 65,008 (1,480) -- 5,961 674,711 
Fixtures and fittings 1,918,324 163,842 -- -- 63,653 2,145,819 
Other fixed assets  558,075 26,070 -- -- -- 584,145 
Construction in progress 1,507,115 2,897,396 -- (321,411) (201) 4,082,899 
             
 98,025,189 4,039,574 (1,480) -- 313,169 102,376,452 
       
Accumulated depreciation       
Land improvements (1,839,176) (58,084) -- -- (12,272) (1,909,532) 
Buildings (5,554,101) (164,212) -- -- 3,566 (5,714,747) 
Machinery and equipment (44,017,088) (1,344,866) -- -- (40,867) (45,402,821) 
Motor vehicles (363,898) (16,356) 1,480 -- (5,200) (383,974) 
Fixtures and fittings (1,287,699) (51,686) -- -- (25,862) (1,365,247) 
Other fixed assets (153,068) (36,700) -- -- 6,763 (183,005) 
         
 (53,215,030) (1,671,904) 1,480 -- (73,872) (54,959,326) 
             
Net book value 44,810,159     47,417,126 
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10. Intangible assets 
 

 30.06.2026 30.06.2025 
   
Cost        1,451,494 1,267,819 
Accumulated amortisation         (557,452) (449,656) 
   
Opening net book value           894,042         818,163 

   
Additions 306,137 50,758 
Amortisation            (53,536)         (35,879) 

   
Cost        1,757,631      1,318,577 
Accumulated amortisation         (610,988)       (485,535) 
   
Closing net book value        1,146,643         833,042 

 
11. Borrowings 

 

Short-term borrowings 30.06.2026 31.12.2025 
      
Debt securities 3,475,438 3,766,455 
Loans 159,596 171,821 
     
              3,635,034             3,938,276 

   
Long-term borrowings 30.06.2026 31.12.2025 
   
Debt securities 34,380,712 37,190,581 
Loans 373,866 458,895 
      
            34,754,578           37,649,476 

          
The redemption schedule of the long-term borrowings: 
 30.06.2026 31.12.2025 
    

2027 1,686,048 3,563,142 
2028 3,128,469 3,223,264 
2029 29,901,416 30,824,061 
2030 38,645 39,009 
     

            34,754,578           37,649,476 
 

On 25 July 2024, Limak Çimento issued USD 575 million Senior Notes with an annual interest rate of 9.75% and a 
maturity of five years in the Irish Stock Exchange Plc (Euronext Dublin). Further issuances of USD 25 million on 
29 October 2024, USD 25 million on 29 November 2024, USD 65 million on 24 March 2025 and USD 100 million 
on 2 December 2025 were consolidated to form a single series of USD 790 million with identical terms and 
conditions. The Senior Notes mature on 25 July 2029. Interest is payable semi-annually commencing from 25 January 
2025. Transaction cost of USD 13.71 million equivalent, as an integral part of the effective interest rate, included to 
the calculation of the amortised cost. 
 
On 17 April 2025, Limak Çimento entered into a loan agreement for the acquisition of trucks, including their supply 
and installation of mixers and pumps. As of 30 June 2026, utilised loan amounted to EUR 12 million. The loan bears 
a fixed annual interest rate of 8.45% and is repayable in equal monthly instalments over the period from August 2025 
to April 2030.  
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12. Trade payables 
 
Current 30.06.2026 31.12.2025 
    
Suppliers 5,542,755 5,881,731 
     

               5,542,755             5,881,731 

 
13. Due to related parties 

 
Current 30.06.2026 31.12.2025 
    
Limak İnşaat Sanayi ve Ticaret A.Ş. 1,585 1,422 
Other 477 595 
     

                      2,062                     2,017 
 

14. Other liabilities 
 
Other current liabilities 30.06.2026 31.12.2025 
    
Advances received 450,869 716,950 
Taxes and duties payable 385,645 400,268 
Payables to EPC contractors (*) 343,312 441,736 
Due to personnel 203,157 143,964 
Unused vacation accruals 192,763 148,139 
Deposits and guarantees received 124,656 69,259 
Lease liabilities 93,629 84,741 
Other 154,286 81,283 
     

              1,948,317             2,086,340 

 
Other non-current liabilities 30.06.2026 31.12.2025 
   
Payables to EPC contractors (*) 656,357 823,851 
Lease liabilities 247,307 217,451 
Mine rehabilitation obligations 201,038 196,665 
     

              1,104,702             1,237,967 
 

(*)  Represents liabilities arising from the Deferred Payment Agreements in respect of the Engineering, 
Procurement and Construction contract for the solar power plant investments. Payables are to be settled in equal 
instalments over the period from 2026 to 2031, bearing weighted average annual interest rate of 8.40%. 
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15. Provisions, contingent assets and contingent liabilities 
 
There are various lawsuits filed against or in favour of the Group. The Group management estimates the outcomes of 
these lawsuits and estimates their financial impact according to which the necessary provisions are accounted for. 
 
Guarantees received 30.06.2026 31.12.2025 
    
Letters of guarantee 6,129,773 6,405,000 
Cheques and notes 338,105 542,112 
Mortgages 428,794 343,215 
 
Guarantees given 30.06.2026 31.12.2025 
   
Letters of guarantee 489,105 580,555 
 

16. Taxation on income 
 
 30.06.2026 31.12.2025 
    
Current income tax liabilities -- 97,649 
     

 -- 97,649 
 
 30.06.2026 31.12.2025 
    
Advance tax payments 262,895 727,218 
Less: Utilisations (31,021) (577,205) 
      
Prepaid income taxes 231,874 150,013 

 
Turkish tax legislation does not allow for the submission of tax returns over the consolidated financial statements, 
which include its subsidiaries. Therefore, tax considerations reflected in the consolidated interim financial statements 
have been calculated on a separate-entity basis. 
 
The corporation tax rate is 25% in Türkiye. Corporation tax is payable on the total income of each local company after 
adjusting for certain disallowable expenses, exempt income and allowances. 
 
Advance (prepaid) corporation taxes are payable on quarterly profits at the enacted tax rate. Such taxes after deduction 
of the taxes prepaid quarterly must be paid in certain months following the periods. 
 
Corporation taxes are declared and paid until the end of the fourth month following the related fiscal year. Advance 
corporation taxes paid quarterly are offset from annual corporation taxes and any excess may be offset against other 
debts to the government.  
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16. Taxation on income (Continued) 
 
Under the Turkish taxation system, tax losses can be carried forward to offset against future taxable income for up to 
5 years. 
 
The General Communiqué on the Tax Procedure Law (Serial No: 555) was published on 30 December 2023, under 
issue number 32415 (2nd Repetition). The communiqué details the procedures and principles for adjusting the accounts 
for inflation for the fiscal year 2023 and subsequent periods. 
 
In accordance with Provisional Article 37, added to the Tax Procedure Law No. 213 ("TPL") by Law No. 7571, it has 
been provided that inflation adjustment shall not be applied during the 2025, 2026 and 2027 accounting periods, 
regardless of whether the necessary conditions for inflation adjustment have been met. Consequently, no inflation 
adjustment has been applied to the statutory financial statements prepared in accordance with tax legislation for the 
year 2025 and thereafter. Accordingly, depreciable economic assets have been revalued based on the provisions of 
Repeated Article 298/Ç of the TPL. 
 
Pursuant to Law No. 7582 published on 4 June 2026, the corporate income tax rate was reduced to 12.5% for income 
generated from manufacturing activities by companies holding an industrial registry certificate. The reduced rate will 
apply to earnings generated starting from 1 January 2027. 
 

Taxation on income 
01.01- 

30.06.2026 
01.01- 

30.06.2025 
    
Current tax expense (24,763) (285,092) 
Deferred tax expense (731,494) (387,881) 
     

 (756,257) (672,973) 
 
 30.06.2026 31.12.2025 
   
Deferred tax assets 33,190 75,806 
Deferred tax liabilities (6,724,738) (6,023,611) 
     
Deferred tax assets/(liabilities), net (6,691,548) (5,947,805) 

 
The Group recognises deferred tax assets and liabilities based upon temporary differences arising between its 
consolidated financial statements prepared in accordance with IFRS and its statutory tax financial statements. Deferred 
taxes are calculated using the tax rates in accordance with the liability method on temporary differences that will occur 
in the following periods. 
 
The movements of deferred tax assets and liabilities are as follows: 
 

 
01.01- 

30.06.2026 
01.01- 

30.06.2025 
    

Balance at the beginning of the year (5,947,805) (6,115,423) 
   
Recognised in statement of profit or loss (731,494) (387,881) 
Recognised in statement of other comprehensive income (12,249) 11,133 
     
Balance at the end of the period (6,691,548) (6,492,171) 
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16. Taxation on income (Continued) 
 
The breakdown of cumulative temporary differences and deferred tax assets and liabilities provided using principal 
tax rates are as follows: 
 
 30.06.2026 31.12.2025 

  

Cumulative 
temporary 
differences 

Deferred 
tax 

Cumulative 
temporary 
differences 

Deferred 
 tax 

     
Unused tax losses 4,625,062 578,133 3,616,811 904,202 
Investment incentives -- 528,705 -- -- 
Provision for employment termination benefits 675,487 84,436 673,609 168,403 
Unused tax credits over finance costs 503,478 75,522 711,464 177,866 
Intangible assets 68,262 34,130 435,128 82,817 
Investment properties (27,690,291) (6,344,440) (27,777,822) (6,944,456) 
Property, plant and equipment (6,478,038) (1,614,661) (1,281,062) (308,754) 
Other (256,738) (33,373) (111,549) (27,883) 
         
Deferred tax, net   (6,691,548)   (5,947,805) 
 
Unused tax losses 
 
Deferred income tax assets are recognised for tax losses carried forward to extent that the realisation of the related 
tax benefit through the future taxable profits is probable. 
 
The expiration dates of such carryforward tax losses are as follows: 
 
 30.06.2026 31.12.2025 
    
2027 333,311 409,674 
2028 54,339 54,339 
2030 2,607,367             2,607,367 
2031 1,630,045 -- 
   
Statutory amounts 4,625,062 3,071,380 
   
Inflation effect -- 545,431 
   
Indexed amounts  4,625,062 3,616,811 

 
Investment incentives 
 
The Group obtained several investment incentive certificates that provide, among other benefits, for reduced 
corporate income tax rates. Under the relevant incentive schemes, investment contribution amounts are calculated 
by applying the defined contribution rates to qualifying capital expenditures and such tax credits are applied against 
taxable profits through reduced corporate income tax rates until those amounts are fully utilised. 
 
As of 30 June 2026, the Group has calculated unused tax credits of TL 528,705. Accordingly, a deferred tax asset of 
the same amount has been recognised to the extent that it is probable that future taxable profits will be available 
against which such amounts can be utilised. 
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17. Provision for employment termination benefits 
 

 30.06.2026 31.12.2025 
    
Provision for employment termination benefits 681,755 698,728 
     
 681,755 698,728 

 
Under Turkish Labour Law, the Group is required to pay termination benefits to each employee who has completed 
one year of service and whose employment is terminated without due cause, is called up for military service, dies, or 
retires after completing 25 years of service (20 years for women) and achieves the retirement age (58 for women and 
60 for men). 
 
At 30 June 2026, the amount payable consists of one month’s salary limited to a maximum TRY 64.95  
(31 December 2025: TRY 53.92) for each year of service. 
 
The liability is not funded as there is no funding requirement. 
 
The provision has been calculated by estimating the present value of the future probable obligation of the Group arising 
from the retirement of employees. 
 
IAS 19 “Employee Benefits” requires actuarial valuation methods to be developed to estimate the enterprise’s 
obligation under defined benefit plans. Accordingly, the following actuarial assumptions were used in the calculation 
of the total liability: 

 
  30.06.2026 31.12.2025 
   
Discount rate (%) 3.63 3.63 
Retirement possibility (%) 98.00 98.00 
 
The principal assumption is that maximum liability for each year of service will increase in line with inflation. Thus, 
the discount rate applied represents the expected real rate after adjusting for the anticipated effects of future inflation. 
As the maximum liability is revised semi-annually, the maximum amount of TRY 73.73 which is effective from  
1 July 2026 (1 July 2025: TRY 53.92), has been taken into consideration in calculating the Group’s provision for 
employment termination benefits. 
 
Movements in the provision for employment termination benefits are as follows: 
 

 
01.01- 

30.06.2026 
01.01- 

30.06.2025 
    
Balance at the beginning of the year 698,728 628,977 
   
Additions 135,671 110,606 
Payments  (52,482) (35,913) 
Actuarial gains or losses 8,959 (44,540) 
Monetary gains (106,450) (88,870) 
Translation differences (2,671) 2,424 
     
Balance at the end of the period 681,755 572,684 
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18. Equity 
 

Share capital 
 
The shareholding structure of the Company is as follows: 
 
 30.06.2026 31.12.2025 

 Amount % Amount %
     

Limak İnşaat Sanayi ve Ticaret A.Ş. 122,788 55.31 122,788 55.31
Yapısan Turizm İnşaat Sanayi Pazarlama ve Ticaret A.Ş. 92,986 41.89 92,986 41.89
Limak Holding A.Ş. 6,223 2.80 6,223 2.80
    

Paid-in share capital 221,997 100.00 221,997 100.00
    
Adjustments to share capital  4,141,431  4,141,431 
    

Total share capital 4,363,428  4,363,428 
 
The issued and paid-in share capital of the Company comprised of 221,996,463 shares with a par value of  
TRY 1 each. 
 
Retained earnings 
 
Retained earnings comprise undistributed earnings and restricted reserves. 
 
Restricted reserves 
 
Legal reserves consist of first and second reserves, appropriated in accordance with the TCC. The TCC stipulates that 
the first legal reserve is appropriated out of statutory profits at the rate of 5% per annum, until the total reserve reaches 
20% of the Company’s paid-in share capital. The second legal reserve is appropriated at the rate of 10% per annum 
of all cash distributions in excess of 5% of the paid-in share capital. Under the TCC, legal reserves can only be used 
to offset losses and are not available for any other usage unless they exceed 50% of paid-in share capital. 
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19. Revenue 
 

 
01.01-  

30.06.2026 
01.01- 

30.06.2025 
    
Domestic sales 17,978,814 19,980,431 
Export sales 298,807 293,408 
     

 18,277,621 20,273,839 

 
The detail of revenue is summarised as follows: 
 

 
01.01-  

30.06.2026 
01.01- 

30.06.2025 
    
Cement 14,763,926 17,017,498 
Ready mixed concrete (*) 3,416,793 3,113,674 
Other 96,902 142,667 
     

 18,277,621 20,273,839 

 
(*) Concrete itself is a mixture of cement, water and aggregates comprising sand and gravel or crushed stone. Ready 

mix concrete is a type of concrete that is manufactured in a batching plant, according to a set recipe, and then 
delivered to a work site, by truck mounted transit mixers. 

 
The composition of cement revenue by geography is summarised as follows: 
 

 
01.01-  

30.06.2026 
01.01- 

30.06.2025 
    
Ankara, Türkiye 2,324,763 1,760,609 
Kilis, Türkiye 2,269,671 4,137,770 
Şanlıurfa, Türkiye 2,058,380 2,880,561 
Kırklareli, Türkiye 1,777,881 2,053,707 
Siirt, Türkiye 1,553,716 1,043,549 
Balıkesir, Türkiye 1,267,490 897,887 
Diyarbakır, Türkiye 1,048,754 1,537,375 
Abidjan, Ivory Coast 964,047 961,392 
Maputo, Mozambique 825,490 888,127 
Mardin, Türkiye 371,842 604,308 
Bitlis, Türkiye 301,892 252,213 
      
  14,763,926 17,017,498 
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20. Cost of sales 
 

 
01.01-  

30.06.2026 
01.01- 

30.06.2025 
   
Direct material cost 4,451,723 5,514,917 
Direct labour cost 1,294,748 1,150,279 
General production overhead 5,481,400 5,577,397 
Depreciation and amortisation 1,939,135 1,653,671 
Cost of production 13,167,006 13,896,264 
    
Changes in work in process (583,389) (58,037) 
Changes in finished goods (6,200) (57,133) 
    
Cost of goods sold               (589,589) (115,170) 
    
Cost of merchandises sold 30,948 27,505 
Cost of other sales 297,807 200,406 
    
             12,906,172 14,009,005 

 
21. Marketing, selling and distribution expenses 

 

 
01.01-

30.06.2026
01.01-

30.06.2025
    
Transportation and packaging expenses 950,170 1,050,108 
Employee benefits expense 152,205 144,956 
Depreciation and amortisation expenses 41,911 41,022 
Other 121,409 127,786 
   

               1,265,695             1,363,872 

 
22. General administrative expenses 

 

 
01.01-  

30.06.2026 
01.01- 

30.06.2025 
    
Employee benefits expense  995,482 910,435 
Consultancy expenses 80,258 109,385 
Repair and maintenance expenses 74,310 70,863 
Utilities 44,836 56,883 
Taxes and duties 41,426 38,018 
Insurance expenses 15,853 20,515 
Depreciation and amortisation expenses 14,797 13,090 
Representation and travel expenses 11,545 17,801 
Other  104,732  136,313 
     

 1,383,239             1,373,303 
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23. Expenses by nature 
 

Depreciation and amortisation 
01.01-  

30.06.2026 
01.01- 

30.06.2025 
    
Cost of sales 1,939,135 1,653,671 
Marketing, selling and distribution expenses 41,911 41,022 
General administrative expenses  14,797 13,090 
     

               1,995,843             1,707,783 
 

Employee benefits expense 
01.01-  

30.06.2026 
01.01- 

30.06.2025 
    
Cost of sales 1,294,748 1,150,279 
Marketing, selling and distribution expenses 152,205 144,956 
General administrative expenses  995,482 910,435 
     

               2,442,435             2,205,670 

 
24. Other income/(expense), net 

 

 
01.01-  

30.06.2026 
01.01- 

30.06.2025 
    
Provisions no longer required for doubtful receivables 2,741 167,750 
Gains on sale of equipment and scraps 49,628 17,856 
Loss on sale of investment properties (42,216) -- 
Provision charges and expected credit loss (29,636) (23,910) 
Donations (16,187) (5,626) 
Other            (49,762)                     59,591 
     

 (85,432) 215,661 
 
25. Financial income/(expense), net 
 

 
01.01-  

30.06.2026 
01.01- 

30.06.2025 
    
Interest income 700,152 538,812 
Interest expenses (2,071,283) (1,830,353) 
Foreign exchange gains/(losses), net (2,280,754) (2,973,277) 
Other (233,586) (268,896) 
     

 (3,885,471) (4,533,714) 
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26. Related party disclosures 
 
Transactions to related parties 
 

Sales 
01.01-  

30.06.2026 
01.01- 

30.06.2025 
    
Limak İnşaat Sanayi ve Ticaret A.Ş. 386,672 34,808 
Limak-Mapa İş Ortaklığı Ticari İşletmesi 104,412 29,666 
Limak İskenderun Uluslararası Liman İşletmeciliği A.Ş. -- 6,280 
     

                 491,084                   70,754 
 

Purchases 
01.01-  

30.06.2026 
01.01- 

30.06.2025 
    
Limçim Çimento Sanayi ve Ticaret A.Ş. 25,444 17,475 
Limak İnşaat Sanayi ve Ticaret A.Ş. 6,836 15,076 
Limak İskenderun Uluslararası Liman İşletmeciliği A.Ş. 5,223 -- 
Other 3,909 2,706 
     

                    41,412                   35,257 
 

Interest income 
01.01-  

30.06.2026 
01.01- 

30.06.2025 
    
Limak Holding A.Ş. 61,093 -- 
     

                    61,093 --   
 
Key management compensation 
 
The Group determined key management personnel as the Chairman and members of the board of directors, general 
manager, general coordinator and deputy general managers. 
 

 
01.01-  

30.06.2026 
01.01- 

30.06.2025 
    
Short-term compensation 220,036 195,273 
     

                 220,036                195,273 
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27. The nature and level of risks arising from financial instruments 
 

I. Capital management policies and procedures 
 
The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going concern in 
order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure 
to reduce the cost of capital. 
 
In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to shareholders, 
issue new shares or sell assets to reduce debt.  
 
The Group monitors capital on the basis of the net debt/capital ratio. Net debt is calculated as total borrowings less 
cash and cash equivalents.  
 
The Group’s net debt/capital ratio is as follows: 
 
  30.06.2026 31.12.2025 
    

Borrowings 38,389,612 41,587,752 

Less: Cash and cash equivalents (9,973,248) (13,870,885) 

Net financial debt 28,416,364 27,716,867 

Total equity 53,340,437 53,228,110 
 
Total capital 81,756,801 80,944,977 
 
Debt to capital ratio 34.76% 34.24% 

  
II. Financial risk factors 

 
The Group is exposed to variety of financial risks due to its operations. These risks include credit risk, liquidity risk 
and market risk (foreign exchange risk and interest rate risk). The Group’s overall risk management programme focuses 
on the unpredictability of financial markets and seeks to minimise potential adverse effects on the Group’s financial 
performance. 
 
Financial risk management is carried out by each segment and individual entities operating in these segments, within 
the limits of general principles approved by their Board of Directors.  
 

a. Credit risk management 
 
Credit risk is the risk that a counterparty cannot fulfil its obligations in the agreements against to the Group. The Group 
monitors the credit risk by ratings and limitations to the total risk of a single counterparty. The credit risk is diversified 
as a result of the large number of entities comprising the customer bases and the penetration of entities to different 
business or geographic segments.  
 
In connection with trade receivables arising from credit sales and deposits held in the banks, the Group is exposed to 
credit risk. 
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27. The nature and level of risks arising from financial instruments (Continued) 
 
Credit risk is managed on Group and entity basis, except for credit risk relating to accounts receivable balances. Each 
entity is responsible for managing and analysing the credit risk for each of their new clients before standard payment 
and delivery terms and conditions are offered. Credit risk arises from cash and cash equivalents and deposits with banks 
and financial institutions, as well as credit exposures to wholesale and retail customers, including outstanding 
receivables and committed transactions. 
 
The management assesses the credit quality of its customers, taking into account financial position, past experience 
and other factors. The Group monitors the performance of these financial assets on a regular basis to identify incurred 
collection losses. 
 
The maximum exposure of the Group’s financial assets to credit risk is as follows: 
 

30.06.2026 
Bank  

deposits 
Trade 

receivables 
Other 

receivables 
      
Maximum exposure to credit risk (A+B+C+D+E) 9,558,097  8,252,833  3,362,543  
A. Neither past due nor impaired 9,558,097  7,177,111  3,362,543  
B. Restructured  --   --   --  
C. Past due but not impaired  --  1,178,367   --  
D. Impaired  --   --   --  
      - Gross amount  --  159,727   --  
      - Impairment (-)  --  (159,727)  --  
      - Secured with guarantees  --   --   --  
E. Collective provision for impairment (-)  --  (102,645)  --  
 

31.12.2025 
Bank  

deposits 
Trade 

receivables 
Other 

receivables 
    
Maximum exposure to credit risk (A+B+C+D+E) 13,749,728  9,308,464  3,213,837  
A. Neither past due nor impaired 13,749,728  8,186,819  3,213,837  
B. Restructured   --    --    --  
C. Past due but not impaired   --  1,235,924    --  
D. Impaired   --   --    --  
      - Gross amount   --  160,821    --  
      - Impairment (-)   --  (160,821)   --  
      - Secured with guarantees   --  --    --  
E. Collective provision for impairment (-)   --  (114,279)   --  

 
 

  



 
 

LİMAK ÇİMENTO SANAYİ VE TİCARET A.Ş. 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE INTERIM PERIOD ENDED 30 JUNE 2026 
(Amounts on tables expressed in thousands of Turkish Lira (“TRY”) in terms of purchasing power of the TRY on 30 June 2026 unless otherwise stated.) 

 

35 
 

27. The nature and level of risks arising from financial instruments (Continued) 
 

b. Liquidity risk 
 

Liquidity risk is the risk that an entity will be unable to meet its net funding requirements. The Group manages its 
liquidity needs by regularly planning its cash flows or by maintaining sufficient funds and borrowing sources by 
matching the maturities of liabilities and assets. Prudent liquidity risk management implies maintaining sufficient cash, 
securing availability of funding through an adequate amount of committed credit facilities and the ability to close out 
market positions. The risk is mitigated by matching the cash in and out flow volume supported by committed lending 
limits from qualified credit institutions. 

 
The contractual cash flows of the financial liabilities as of the balance sheet dates are as follows: 
 

30.06.2026 
Less than
3 months

Between 
3-12 months

Between 
1-5 years

More than 
5 years Total

      
Borrowings 1,835,131 1,911,882 46,136,419 -- 49,883,432
Trade payables 5,608,087 57,790 -- -- 5,665,877
Other liabilities 390,076 1,618,471 1,005,901 201,038 3,215,486

 7,833,294 3,588,143 47,142,320 201,038 58,764,795

 

31.12.2025 
Less than
3 months

Between 
3-12 months

Between 
1-5 years

More than 
5 years Total

      
Borrowings 1,987,761 2,070,314 51,976,669 -- 56,034,744
Trade payables 5,996,123 -- -- -- 5,996,123
Other liabilities 417,719 1,806,049 1,175,528 197,799 3,597,095

 8,401,603 3,876,363 53,152,197 197,799 65,627,962
 

c. Market risk 
 
Foreign currency risk 
 
The Group monitors its foreign exchange risk by analysing the foreign currency denominated (mainly USD and EUR) 
assets and liabilities. The Group defines the foreign currency risk as the mismatch between foreign currency 
denominated assets and liabilities. 
 
The Group’s foreign currency risk (exposure) is monitored by the management on a weekly and where necessary on a 
daily basis. The objective of the management is to limit the open short-term exposure under levels determined by the 
Board of Directors. 
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27. The nature and level of risks arising from financial instruments (Continued) 
 
Assets and liabilities denominated in foreign currency held by the Group are as follows: 
 
  30.06.2026 31.12.2025 
   
Foreign currency assets 11,770,797 12,482,540 
Foreign currency liabilities (41,094,017) (44,849,677) 
   
Net foreign currency position (29,323,220) (32,367,137) 
 
 30.06.2026 31.12.2025 

(Thousands) 

Foreign 
currency 

amount 
TRY 

equivalent 

Foreign 
currency 

amount 
TRY 

equivalent 
     
Cash and cash equivalents     
USD 181,279 8,443,015 184,289 9,298,199 
EUR 340 18,049 556 32,924 
     
Trade receivables     
USD 99 4,611 -- -- 
EUR 129 6,848 80 4,737 
     
Other assets     
USD 67,500 3,143,792 58,712 2,962,282 
EUR 2,910 154,482 3,114 184,398 
     
Total assets  11,770,797  12,482,540 
     
Borrowings      
USD 812,805 37,856,150 811,763 40,957,036 
EUR 10,049 533,462 10,651 630,716 
     
Trade payables     
USD 28,266 1,318,852 32,320 1,633,626 
EUR 8,485 451,252 5,376 318,918 
     
Other liabilities     
USD 18,914 882,501 25,580 1,292,949 
EUR 974 51,800 277 16,432 
     
Total liabilities  41,094,017  44,849,677 
     
Net foreign currency position  (29,323,220)  (32,367,137) 
 
As of 30 June 2026, if USD and EUR had appreciated/depreciated by 5% against TRY and all other variables held 
constant, profit before tax would have been TRY 1,466,161 (31 December 2025: TRY 1,618,357) lower/higher as a 
result of the foreign exchange losses/gains on the translation of net foreign exchange position. 
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27. The nature and level of risks arising from financial instruments (Continued) 
 

d. Interest rate risk 
 

The Group is exposed to interest rate risk through the impact of rate changes on interest bearing assets and liabilities. 
 
The interest position statement is as follows: 

 
Financial instruments with fixed rate 30.06.2026 31.12.2025 
   
Financial assets 12,808,414 15,701,082 
Financial liabilities 43,934,429 47,471,500 

 
Weighted average effective annual interest rates for the Group’s financial assets and liabilities (%) are as follows: 
 
  30.06.2026 31.12.2025 
  USD EUR TRY USD EUR TRY 

       
Assets       
Cash and cash equivalents  4.38  --  37.26  --  --  37.77 
Due from related parties  4.60  --  --  4.60  --  -- 
       
Liabilities       
Borrowings  9.75  8.45  --  9.75  8.45  -- 
 

e. Fair value of financial instruments 
 

The estimated fair values of financial instruments have been determined by the Group using available market 
information and appropriate valuation methodologies. However, judgment is necessarily required to interpret market 
data to estimate the fair value. Accordingly, the estimates presented herein are not necessarily indicative of the amounts 
the Group could realise in a current market exchange. 
 
The following methods and assumptions are used to estimate the fair values of financial instruments: 
 
Financial assets 
 
The carrying values of cash and cash equivalents and trade receivables are assumed to approximate to their fair values 
due to their short-term nature. 
 
Financial liabilities 
 
The estimated fair values of trade payables are assumed to approximate to their carrying values due to their short-term 
nature. 
 
The fair value of debt securities is USD 799 million based on market price as of 30 June 2026  
(31 December 2025: USD 798 million). 
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28. Earnings per share 
 

  
01.01-

30.06.2026 
01.01-

30.06.2025 
    

Profit attributable to equity holders of the parent 860,300 1,320,356 

Weighted average number of shares 221,996,463 221,996,463 
 
Earnings per share (TRY) 3.88 5.95 

 
 
 
 
 
 

…………………... 
 


